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Interim Financial Statements

31 January, 2003
Condensed Consolidated Balance Sheets

As at 31 January, 2003 & 31 January, 2002



31 January, 2003
31 January, 

2002



RM’000
RM’000





Property, plant and equipment
44,650
30,846

Long term investments
6
6

Goodwill on consolidation
579
1,147

Intangible assets
3,781
4,000

Long term receivables
2,604
5,232


 
51,620
41,231





Current assets



  Inventories
5,161
3,954

  Trade receivables
5,162
4,049

  Other receivables and prepayment
14,524
5,046

  Cash and bank balances
9,316
3,978



34,163
17,027





Current liabilities



  Short term borrowings
2,142
7,096

  Trade payables
6,387
10,150

  Other payables
2,578
1,455

  Taxation
179
192



11,286
18,893

Net current assets/(liabilities)
22,877
(1,866)








74,497
39,365

Financed by:







  Share capital
68,640
27,456

  Reserves
574
9,640

  Shareholders’ funds
69,214
37,096

  Minority interests
456
558

  Long term borrowings
4,345
1,229

  Deferred taxation
482
482



74,497
39,365

Note: 
The condensed consolidated balance sheets should be read in conjunction with the audited financial statements of the Group for the year ended 31 January, 2002.

Condensed consolidated income statements

For the three months ended 31 January, 2003 & 31 January, 2002

For the twelve months ended 31 January, 2003 & 31 January, 2002


3 months ended
12 months ended


   31 January,
     31 January,


2003
RM’000
2002
RM’000
2003
RM’000
2002
RM’000







Revenue
13,781
10,163
50,519
37,533

Other operating income 
113
24
429
330

Operating expenses
(15,704)
(13,386)
(56,027)
(45,276)







Operating loss
(1,810)
(3,199)
(5,079)
(7,413)

Interest income 
54
79
75
105

Interest expense 
(238)
(245)
(796)
(680)







Loss before taxation 
(1,994)
(3,365)
(5,800)
(7,988)

Taxation
-
917
-
917







Loss after taxation
(1,994)
(2,448)
(5,800)
(7,071)

Minority interests
26
40
102
97







Net loss for the period 
(1,968)
(2,408)
(5,698)
(6,974)







Basic earnings per share (sen)
(3.3)
(8.9)
(16.0)
(26.0)

Note: 
The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 January, 2002.

Condensed consolidated statement of changes in equity

For the twelve months ended 31 January, 2003


Share

Capital
Share

Premium
Revaluation

Reserve
Capital

Reserve
Retained

Profits/

(Accumulated loss)
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000









At 1 February, 2002
27,456
6,278
243
415
2,704
37,096

Issue of share capital
41,184
(3,368)
-
-
-
37,816

Net loss for the period 
-
-
-
-
(5,698)
(5,698)









At 31 January, 2003
68,640
2,910
243
415
(2,994)
69,214









Notes: 

1. The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements of the Group for the year ended 31 January, 2002.

2. There are no comparative figures as this is the first interim financial statement prepared in accordance with MASB 26: Interim Financial Reporting.

Condensed consolidated cash flow statement

For the twelve months ended 31 January, 2003


12 months ended


31 January, 2003


RM’000




Net cash outflow used in operating activities
(12,961)




Net cash outflow used in investing activities
(17,333)




Net cash inflow from financing activities
40,837




Net increase in cash and cash equivalents
10,543

Cash and cash equivalents at 1 February, 2002
(2,480)




Cash and cash equivalents at 31 January, 2003
8,063




Notes: 

1. The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements of the Group for the year ended 31 January, 2002.

2. There are no comparative figures as this is the first interim financial statement prepared in accordance with MASB 26: Interim Financial Reporting.

EXPLANATORY NOTES FOR QUARTERLY REPORTING 

OF FINANCIAL STATEMENTS

A.
Explanatory Notes Per MASB 26 Requirements

A1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with MASB 26: Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 January, 2002.

The Group has adopted the same accounting policies and methods of computation in the financial statements for the current reporting period as compared with the audited financial statements for the year ended 31 January, 2002.

A2.
Status of matters giving rise to the auditor's qualified report in the annual financial statement for the year ended 31 January, 2002


The auditors’ report for the year ended 31 January, 2002 has been qualified on the following matters:

1. The Company adopted a policy of writing off patents and rights to the income statement over the estimated useful life of 10 years.  The auditors are unable to satisfy themselves as to the extent, if any, of the future economic benefits that may be obtained from the use of these rights, and hence as to the appropriateness of its carrying value of RM4,000,000.

2.
The carrying value of goodwill on consolidation arising from the investment in a subsidiary amounted to RM1,147,362. The auditors are unable to satisfy ourselves as to whether this goodwill on consolidation as shown in the consolidated financial statements and the cost of investments of RM3,500,000 as shown in the Company’s financial statements have been permanently impaired since the subsidiary has been incurring continued losses. 

As at 31 January, 2003, the carrying value of patents and rights stood at RM3,500,000 and goodwill on consolidation arising from the investment in a subsidiary stood at RM579,691.

A3.
Seasonal or cyclical factors

There were no seasonal or cyclical factors affecting the operations of the Group.

A4.
Unusual items

There were no unusual items for the current quarter and financial year-to-date.

A5.
Changes in estimates

There were no changes in estimates of amount which give a material effect on the current reporting period.

A6.
Debt and equity securities

A total of 41,184,000 new ordinary shares of RM1 each had been issued by way of rights issue together with 32,947,200 free detachable new warrants 2002/2012.

A7.
Dividends paid


There is no dividend paid in the current quarter and financial year-to-date.
A8.
Segmental reporting


Revenue
Loss before taxation

Business Segment
       31 January,
       31 January,


2003
RM’000
2002
RM’000
2003
RM’000
2002
RM’000







Restaurant & franchising operations
44,932
37,517
(5,912)
(7,694)

General trading of machinery, 

  spare parts and prepaid phone

  cards
6,462
758
112
(294)

Elimination
(875)
(742)
-
-








50,519
37,533
(5,800)
(7,988)

A9.
Valuation of property, plant and equipment

The valuations of land and buildings have been brought forward, without amendments from the previous annual financial statement.

A10.
Subsequent events

            On 14 March, 2003, 800,000 new ordinary shares of RM1 each was issued pursuant to the exercise of 800,000 warrants 2002/2012.

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date.

A12.
Contingent liabilities or contingent assets

There were no contingent liabilities or contingent assets at the end of the reporting period.

A13.
Acquisitions and disposals of property, plant and equipment

For the twelve months period ended 31 January 2003, the group acquired & disposed of certain plant & equipments which resulted in the said assets increased from RM30.8 million to RM44.7 million. The increment of assets is the expansion and conversion of outlets into a new and innovative fast food concept.

B.
Explanatory Notes of KLSE Listing Requirements

B1.
Review of performance

Turnover for the current financial year to date was RM50.5 million, representing an increase of 35% over prior year’s RM37.5 million. There was a loss before taxation of RM5.8 million against a loss of RM8.0 million in the same period of last year.

The new concept outlets have proven to be a success and continue to enjoy high turnover . With this success, more new concept outlets will be built and more existing outlets will also be converted to new concept outlets.

B2.
Material changes in the quarterly results as compared with the preceding quarter

The Group recorded a turnover of RM13.8 million in the current quarter as against RM10.1 million in the previous quarter. Loss before taxation in the current quarter was RM2.0 million as compared with a loss of RM3.4 million in the previous quarter.

B3.
Current year prospects

Barring any unforeseen circumstances, the Board is optimistic of achieving a better result in the next quarters.

B4.
Variance of profit forecast or profit guarantee

Not applicable as no profit forecast was published.

B5.
Taxation

There is no tax charge for the current quarter and financial year to-date due to current year loss and utilisation of brought forward unabsorbed tax loss and unutilised capital allowances.

B6.
Sales of investment and/or properties

There were no sales of investments and/or properties for the current quarter and financial year to-date.

B7.
Purchase or disposal of quoted securities

There were no purchases or disposals of quoted securities for the twelve months ended 31 January, 2003. The details of long term investments at the end of the reporting period:


31 January, 2003

RM’000

Quoted shares, at cost
6

Market value
10

B8.
Corporate proposals

On 23 January, 2002, the Securities Commission has approved the following proposals:

(i) Proposed renounceable right issue together with detachable warrants.

(ii) Proposed private placement.

As at the date of this interim financial statement, the company had completed the renounceable rights issue together with detachable warrants exercise.

A total of 41,184,000 new ordinary shares of RM1.00 each had been issued by way of rights issue together with 32,947,200 free detachable new warrants 2002/2012.

On 22 January, 2003, the Securities Commission had approved the extension of time for a period of six months up to 22 July, 2003 to complete the Proposed Private Placement.

B8.
Corporate proposals (Cont’d)

As at 31 January, 2003, the proceeds from right issue was utilised as follows:


Approved

Utilisation
Actual Utilisation



As at

01/11/2002
Current quarter

Movement
As at

31/1/2003



RM’000
RM’000
RM’000
RM’000







Capital utilization – set up of new plant cum warehouse
14,000
-
1,625
1,625







Expansion costs for opening of new outlets
14,940
-
14,846
14,846







Repayment of loan, overdraft and hire purchase creditors
8,500
-
8,500
8,500







Listing expenses
2,000
-
2,615
2,615







Working capital
8,608
-
7,849
7,849

Total estimated proceeds
48,048




Less: private placement not implemented yet.
(6,864)




Net proceeds received as at 

31 January, 2003
41,184
-
35,435
35,435

B9.
Group borrowings and debt securities

Details of group borrowings as at 31 January, 2003 


RM’000

Secured:

   Bank overdraft

   Term loans

   Hire purchase payables
1,253

4,755

479


6,487




Repayable within twelve months
2,142

Repayable after twelve months
4,345


6,487

All the above borrowings are denominated in Ringgit Malaysia.

B10.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

B11.
Material litigation

There was no pending material litigation taken against or by the Group at the date of this quarterly report.

B12.
Dividends

No interim dividend is recommended for the current quarter and financial year to-date.

B13.
Loss per share

Basic loss per share is calculated by dividing the net loss attributable to shareholders by the weighted average number of ordinary shares in issue during the period.


3 months ended
12 months ended


           31 January,
     31 January,


2003
RM’000
2002
RM’000
2003
RM’000
2002
RM’000







Net loss attributable to shareholders (RM’000)
(1,968)
(2,408)
(5,698)
(6,974)

Weighted average number of ordinary shares in issue (‘000)
60,135
27,205
35,693
26,782







Basic loss per share (sen)
(3.3)
(8.9)
(16.0)
(26.0)








The effects on the basic loss per share for the current year quarter and financial year-to-date arising form the assumed exercise of private placement and warrant 2002/2012 are anti-dilutive.  Accordingly, diluted loss per share have not been presented.

BY ORDER OF THE BOARD

Chin Siew Kim

Company Secretary

Date :   31st. March 2003
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